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1. Brief information on the farmland market in
Ukraine

2. Ban/moratorium on farmland: its scale and
existing evidence on the impact

3. Adopted farmland market design: ex-ante
economic and distributional impact

4. Emerging farmland market
5. Comprehensive land reform agenda
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1/3 of the most fertile land in the World is in Ukraine
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1. Farmland stock in Ukraine I\S Il

Total area is 42.7 mln ha or 71% of the total country area

Farmland in Ukraine, mln ha

Farmland (arable land) in Europe, mln ha
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1. Farmland market in Ukraine l\s Il

Farmland

42.7 mln ha
(71% Ukraine’s total area)

SALES
L EAS E Only after July 1, 2021 land

moratorium (sales ban) was lifted;
~ up to 21 min ha (leased by agricultural Before that:

producers) Tradable: 4.2 mln ha
Under the sales ban: 38.5 min ha

Agriculture and food industry generate about 10% of GDP and about 45% of
foreign exchange (agrifood exports)
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LEASED FARMLAND

 Agricultural commercial producers - 21 mln ha, incl:

* Small individual farmers:

* 4.4 mln ha; avg size is 105 ha

* Produce about 7% of total ag output
 Agriholdings (large mega farms):

« about 6 mln ha; size: 30-700 thd ha

* Produce about 23% of total ag output

* Independent commercial agricultural companies:
* = 9.5 mln ha; size: 1500 ra on avg;
» produce = 22% of total ag output

* Households or unincorporated individual farms (not
legally registered)
« = 16 mln ha, avg size 2-3 ha
* Produce = 44% of total ag output
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1. Agricultural producers cultivated mainly leased land

% of own farmland in cultivation, 2014
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2. FARMLAND SALES MARKET IMPRESSIVE I SI
SCALE AND CONCEQUENCES of THE \
MORATORIUM
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* Introduced as temporary measure back in 2001;
prolonged 10 times since then; lifted in July 2021

 64% of Ukraine’s land area

* Violates human rights - decision of the European court
for human rights

* Soil erosion, commodities dominate production and
export structure

* Negative impact on rural lives through depressed land
prices and taxes

 Rural financing is far from potential. In the US, for
example, farm debt averaged about 20 time more at
USD 1,190 per hectare: 65% of farm debt was backed by
farm real estate in the US, almost all farm debt in
Ukraine is backed by non-land assets, and often non-
agricultural assets
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2. EMPIRICAL EVIDENCE SO FAR I(S E

 Very scarce (especially from academic literature)

« Halytsia and Nivievskyi (2020). Using long panel of
farm-level data (1995-2015) we modelled moratorium
as a structural break.

* Preliminary results: price tag in terms of annual TFP
forgone is 6%!

* As a result, Ukraine’s productivity could have been 2.5
times higher than it is now

* NB!: in 2019, value added per hectare of agricultural land
in Ukraine averaged USS 355 in Ukraine, compared to USD
456 in the United States, USD 502 in Brazil, USD 792 in
Poland, USD 1,316 in Germany, and USD 1,558 in France
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3. Approved turnover law or farmland design

% State and communal lands are out of the market forever (7
mln ha)

% W/o foreigners (until the referendum)

s Until 01/01/2030p. Minimum price at the level of normative
land value (USD 1000/ha on average)

*» Two phases:
> 15t phase 01/07/2021p. - 01/01/2024 p.

> w/o legal entities; only physical persons and
commercial banks

» Ownership limits - up to 100 ha

> After 01/01/2024:
> Legal entities come in
» Ownership limit per beneficiary - 10 000 ha
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3. Approved turnover law or farmland design — ex-ante analysis

» Deininger and Nivievskyi (2019).

» Classical partial equilibrium analysis and existing farm-level performance
data.

» various scenarios of the future farmland market design and estimate how
the incomes of various stakeholders and agricultural value added would
change. The list of the modeled scenarios includes various combinations of
the following options:

> phasing versus one-go opening of the land market (i.e. allowing transfer of
state land first, to be followed by private land later),

> access of foreigners (yes/no), access of small farms to credits (yes/no),

» availability of targeted support program for small farmers to allow their
productivity improvements (yes/no),

» multiple land ownership restrictions for physical persons and legal
entities, including implicit control against excessive land concentrations

https://voxukraine.org/en/economic-and-distributional-impact-from-lifting-the-farmland-
sales-moratorium-in-ukraine-2/
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3. Approved turnover law or farmland design — ex-ante I\S L
analysis

» the scenario whereby financial support of small farmers to access the
capital and increase their productivity is available, produces additional USD
2.2 bn of agricultural GDP or about 1.5% of GDP

» the scenario whereby only financial support of small farmers to
access the capital is available, produces additional USD 0.42 bn of
agricultural GDP

» the scenario without financial support of small farmers to access the
capital and increase their productivity, produces additional USD
0.017bn of agricultural GDP

> https://voxukraine.org/en/economic-and-distributional-impact-from-lifting-the-farmland-
sales-moratorium-in-ukraine-2/
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4. Emerging Farmland Market - Monitoring L7l T Eeanomics
 Daily land market (transactions) monitoring data:

https://land.gov.ua/monitorynh-zemelnykh-vidnosyn/
MOHITOPUHI 3eMeNilbHUX BIOQHOCUH
AaHi MOHITOPUHIY 3eMeNbHNX BIAHOCUH (NounHatoum 3 01.07.2021p., OHOBNHOKTLCA LWOAEHHO)
KinbkicTb Mnowa CepepnHA BapTicTh** 1 ra
BiOYYXKeHUX* 3eMenbHUX BiOYy»KeHUX* 3eMenbHUX Big4y»KeHnX* 3eMenbHUX

OiNAHOK, WT. OiNAHOK, ra OIiNAHOK, rpH

19 177 47 112 45 8335
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ornAag CTAHY 3EMEJIbHUX BIOHOCUH
B YKPATHI

cepneHb 2021

Kno4oBi NoKasHUKM pUHKY 3emMernb C/r npuaHadeHHs B YkpaiHi

3apecCcTPOBAHD BCHOMD 3eMENs B ASPXABHOMY 3EMENLHOMY KanacTpi 72,7% (43 8unu.ra)
3apeecTposaHo cfr 3emens 8 NepXaSHOMY J8MENLHOMY KagacTpi 75,6% (32.1mnwra)
CepeHa HOPMATHEHA rPOLLIOBa OUiHka pinni 27 520 rpwira
Cepepasiit poamip operaHOI Nartm 3a 3emenssHi AinsHm off NPUaHaYeHHA"
a i Ta 1 i(ka i ) 3241 rpulra
Mpusarsol snacHocT * 2 117 rpulra
Cepepara wiHa xynieni o1 Ainax c/r npi Lo 30 314 rpwira
MpoxpeauToBaxo nia sacrasy 3emens nnowew""* 5300 ra

inexicTs yrog xyniani Ha aeHs'""" 227
Cepepsiit po3aMip 3eMEen:EHOT AINAHKN YTOaM KyNiBni-npoaaxy 218ra
Kinexi yroa xyniani BCLOMD 10 360
Mnowa 3apeecTpoBaHKX yroa Kynieni-npoJaxy, BCLoro 22586ra
* - CEDEAHN BIDTICTE CTAMOM Ka hovarox 2021-ro poxy
** - cramom wa 27.08.2021 p. wka wapasi ve ¢ niTech oM et AIrANOK moee:

*** - CTamoM %a NouaToR 20210 POKY; S33HMENO AR BCX JeMEns (C T2 we Cff ApUEue )
" - Bea mdayenx

[sa micsui sk B YkpaiHi
3anpautoBaB pUHOK Kynieni-
npogaxy 3emens c/r

NpU3HavYeHHsA

Micna daxtwymo 20-TK piunoi nepepsw, nia 4ac AKoT
npisna 3abopowa Ha xynisno-npogax maixe 38,5
MMH ra 3emens off npuakadenss (abo 90% Bcix

MOBHOUIHHWA pUHOK 3eMens C/f NPUIHAYeHHA
Takox nigBMMTE pons 3emni B goxoaax
CiNbLCHLKOTO HACENEHHA Ta rPOMA, WO CIPHATUME
X CNPOMOXHOCTI Ta CTanoMy PO3BATKY.

MOBHOUIHHMA PUHOK C/T 3eMent — L HOBE RBMLe
Ans Yepaiuw, a sigrak notpiben we neamuit Yac,
Wob y4acHWKM DPUHKY 3BUKNM [0 PUHKY,
HaKonNM4YWNK OOCBIR yKNajaWHA yrog Kynieni-
NpOJaxy, PearyBaHHs Ha «HEeWTaTHin BUNAZKM,
BupilenHs npobnem i3 Takumu BUNanKaMK.
3okpema, OQHMMM 3 TaKux NWTaMs CTano

3emens cfr npussayennn Ta 66% Bciel TepuTopil
Ykpaixu), BIQHOBNEHO ICTOPUHHY CpaBEANMBICTS |
Tenep rpomansHu Yepainu Habynu noBMOUiMHE
Npaso PO3NOPAQKATUCA CHOIMM  38MENbHUMMK
AinsHkaMu c/r NPU3IHaYeHHs.

nigknioyenHss  Hotapiycis  ao  [epwasworo
3emensHoro kanacTpy. Hapaai 4663 Horapiycia (3
Gnuasko 6500) Bxe oTpumanu agoctyn Ao
Kpim icTopuuHol cnpaseanueocTi, «nepesanyck» [JepXasHOro 3eMensHOro Kagacrpy.

PUHKY 3ement C/f NPUIHAYeHHs CNPUATUME 3anycky
pUHKY KDEOMTYBaWHA NiA 3acTaBy cff 3emens,
NiABULLEHNIO NPOAYKTUBHOCTI arpapHoro Cextopy Ta
Ameepcudikauli Aoro BupobHKLTEa Bif CMPOBUKK OO
GiNbl  BUCOKOMAaPXWHANLHMX Tany3eid arpapHoro
ceKTopy.

3aranom HOBUAHA Ta NOCTYNOBICTL
33NPOBAMKEHHSA PUHKY YMOBIIOIOTE | HEIHA4HMA
TeMN yKnagawes yrod  xynisni-npogaxy i3
3emencHumu ginaHkamu. Oxkpeme, BapTe ysaru
NUTaHHA, = LiHa 3eMENbHUX JINAHOK.

More information in:

Land Market monthly review:
Ministry of Agricultural Policy and
Food of Ukraine, State GeoCadastre
of Ukraine, and KSE

https://minagro.gov.ua/storage/ap

p/sites/1/zemlya/Land%20Review%

20August%2020210828%20final. pdf

https://kse.ua/wp-
content/uploads/2021/08/Land-
Review-August-20210828-final-1.pdf


https://minagro.gov.ua/storage/app/sites/1/zemlya/Land Review August 20210828 final.pdf
https://minagro.gov.ua/storage/app/sites/1/zemlya/Land Review August 20210828 final.pdf
https://minagro.gov.ua/storage/app/sites/1/zemlya/Land Review August 20210828 final.pdf
https://minagro.gov.ua/storage/app/sites/1/zemlya/Land Review August 20210828 final.pdf
https://minagro.gov.ua/storage/app/sites/1/zemlya/Land Review August 20210828 final.pdf
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4. Emerging Farmland Market - Monitoring I\SL

Dally land transactions (cumulative)
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Source: Land Market Review
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Approved laws

Land turnover law Ne552-1X

Law on the State Agrarian Registry
Ne985-1X

Anti-raider law Ne340-1X

On the National Infrastructure of
Geospatial Data Ne554-1X

On collective property and land
use No2498-VIlI

Land use planning Ne711-1X

Land decentralization and
deregulation Ne 1423-1X
Mandatory land e-auctions Ne 1444-
IX

Draft laws to be
approved

Partial credit
guarantee Fund Ne
3205-2

State land
privatization Law
Ne3012-2

On water usage
associations (for
irrigation
development) Ne5202-
A

Draft laws to be
developed/voted

1. On constant land usage
rights transformation
2. On land consolidation

Institutions

1. Monitoring of land
governance system
(support from the World
Bank/EU)

State agrarian registry
Partial credit guarantee
fund

w N
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5. Land reform agenda ahead/Coriprehensive I(S E
legislation package

 More details in:
WHITE PAPER

Strategy for
the development of

° httpS //kse. Ua/kse' land relations in Ukraine
research/white-paper-strategy-
for-the-development-of-land-
relations-in-ukraine/
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Thank you!
OAKYHO!

onivievskyi@kse.org.ua

https://www.facebook.com/oleq.nivievskyi
https://t.me/oleg_nivievskyi /
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